MINUTES OF A REGULAR MEETING
OF THE
LAPEER CITY COMMISSION

August 21, 2006
A regular meeting of the Lapeer City Commission was held on August 21, 2006 at
Lapeer City Hall, 576 Liberty Park, Lapeer, Michigan. The meeting was called to order
at 6:30 p.m.
Present: Mayor Treece Commissioners Turkelson, Marquardt, Sprague, Farrington,
and Robinet.
City Attorney Ron Shamblin
City Manager Dale Kerbyson
Absent: None.
Mayor Treece led the Pledge of Allegiance.
AGENDA APPROVAL
184 2006 08-21

Moved by Robinet. Seconded by Marquardt.
To approve the Agenda for August 21, 2006 as presented. MOTION CARRIED.

MINUTES

185 2006 08-21

Moved by Sprague. Seconded by Robinet.

To approve the minutes of the Regular Meeting held on August 7, 2006, as presented.
MOTION CARRIED.

Minutes from Various Boards and Commissions received through August 17, 2006 were
received into record.

PUBLIC COMMENTS

Kathy Morningstar, 644 Jefferson, expressed concerns regarding dogs during Lapeer
Days, the dog fights that occur, that dogs defecate on the ground and is not cleaned up,
that it is becoming a major issue, and safety for the people and children.

Bernadette Treece, 136 Washington Street, expressed concerns regarding dogs during
Lapeer Days, that it is unhealthy for the dogs, possible ordinance banning dogs during
Lapeer Days, and safety concerns.

Len Schneider, Lapeer County Commission Representative, commented that he agreed
with the dog issues, commended the City Commission for a successful Lapeer Days,
and excellent job provided by City Staff for Lapeer Days.

Discussion was held regarding dogs downtown during Lapeer Days and issues
regarding, sanitation, safety, enforcement, Chamber input during program process, use
of signage, and possible enactment of ordinance.

CONSENT AGENDA

186 2006 08-21

Moved by Turkelson. Seconded by Sprague.

To approve the Consent Agenda for August 21, 2006 resulting in the following:

1. Approval of Payment Request #3 to O’Laughlin Construction Company in the
amount of $44,730.00 for the Flow Meter Construction project.
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2. Approval of Tractor/Loader from Flint New Holland in the amount of $23, 151.00
for the Parks Department to be paid from Fund 661-580-976000 Project #15330
and utilize the trade in of the 1988 White Field Boss.

3. Approval of Traffic Control Order 249.

Location:

Order:

Reason:

MOTION CARRIED.

CITY OF LAPEER
PERMANENT TRAFFIC CONTROL
ORDER NO. 249

McCormick Street and DeMille Road.

Install school zone signals on McCormick Street and DeMille Road
to reduce posted speed limit from 35 mph to 25 mph when signals
are flashing.

To establish traffic control order for establishing a school zone to
slow vehicle traffic to 25 mph 30 minutes before school starts and
30 minutes after it is in session, in the morning, and 30 minutes
before school ends and 30 minutes after school is dismissed, in the
afternoon, to improve crossing safety for children attending Turrill
School and crossing DeMille/McCormick Streets.

PUBLIC PROCLAMATIONS, RECOGNITIONS AND RESOLUTIONS

None.

PUBLIC HEARINGS

No public hearings scheduled.

ADMINISTRATIVE REPORTS

Rezoning Request by Lapeer Regional Medical Center — 1259 Barry Drive.

187 2006 08-21

Moved by Sprague. Seconded by Turkelson.
To approve the proposed amendment to Chapter 7 (Zoning Ordinance), Section 7.03,
G., Number 78 of the General Ordinances of the City of Lapeer.

THE CITY OF LAPEER ORDAINS:

7.03 ZONING DISTRICTS AND MAP

G.

78.

ZONING DISTRICT AMENDMENTS:

The following property, formerly zoned One Family Residential
District (R-4), is hereby rezoned to Office Service District (OS-1).

City of Lapeer, Knollwood #1, Lots 11, 12, 13 & 14 BLK B (L-1
P=93 Sec 32, T8N-R10E) & part of W 72 Sec 32 T8N, R10E, Com
W 1/4 PST, thence S891101'07"E 355.37 feet; thence S89°30'43"E
125.06 feet; thence S00°08'23"E 462.05 feet; thence 243.8 along C
to R (R=484.82 A=28°48'44" LC=S82°57'29"E 241.24 feet); thence
S56°42'E 120 feet; thence S12°15'46"W 68.72 feet; thence
N46°56'18"W 9.41 feet; thence S43°32'W 153.94 feet; thence
S26°47'36"E 210.55 feet; thence S00°02'09"W 108.08 feet; thence
S85°27'51"W 250.72 feet; thence S70°01'16"W 52.43 feet; thence
S51°00'05"W 634.47 feet; thence NO0O°08'44"E 1470.05 to point of
beginning.”

ON A ROLL CALL VOTE.
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AYES: Commissioner Marquardt, Farrington, Sprague, and Turkelson.
NAYS: None.

ABSTAIN: Commissioner Robinet.

ABSENT: None.

MOTION CARRIED. AMENDMENTS TO CHAPTER 7 ADOPTED.

Sale of General Obligation and Special Assessment Bonds.

188 2006 08-21

Moved by Turkelson. Seconded by Farrington.

To approve the Resolution to Authorize the Sale of Special Assessment Bonds in the
amount of $280,000 and General Obligation Bonds in the amount of $470,000 for
Special Assessment #2006-01 Adams Street Reconstruction Project, Special
Assessment #2006-02 Liberty Street Reconstruction Project, and Special Assessment
#2006-03 Park Street Reconstruction Project.

CITY OF LAPEER
COUNTY OF LAPEER, STATE OF MICHIGAN

WHEREAS, Special Assessment Rolls Nos. 2006-01, 2006-02, and 2006-03 (the
‘Rolls”) for the construction of street improvements in Special Assessment Districts
2006-01, 2006- 02, and 2006-03 (“the “Districts”) in the Issuer have been prepared,
reviewed and confirmed by the City Commission; and

WHEREAS, the City Commission has determined that it will be necessary to issue
special assessment bonds pledging for their payment collections on the Rolls; and

WHEREAS, the City Commission has further determined that it will be necessary to
issue general obligation bonds to pay the Issuer’s portion of the cost of the aforesaid
improvements;

NOW, THEREFORE, BE IT RESOLVED THAT:

1. The estimated period of usefulness of said improvements is not less than fifteen
(15) years.
2. Special assessment bonds shall be issued in the amount of Two Hundred and

Eighty Thousand Dollars ($280,000) (the “SA Bonds”) in anticipation of the collection of
the future due installments on the Rolls, as herein set forth together with interest and
investment income thereon:

Special Assessment District No. 2006-01 $118,000
Special Assessment District No. 2006-2 $137,500
Special Assessment District No. 2006-03 $ 24,500

The liability of the Rolls shall be limited to the principal amount thereof pledged and
interest and investment income thereon. In addition to the special assessments
primarily pledged as aforesaid, the full faith, credit and resources of the Issuer shall be
pledged secondarily for the prompt payment of the principal of and interest on the SA
Bonds as the same become due. If the pledged special assessments are not collected
in amounts sufficient to pay the principal of and interest on the SA Bonds as the same
become due, the Issuer will promptly advance from its general funds as a first budget
obligation sufficient moneys to pay said principal and interest, or, if necessary, levy
taxes upon all taxable property in the Issuer therefor, subject to applicable
constitutional, charter and statutory tax rate limitations.

3. The SA Bonds shall be designated 2006 SPECIAL ASSESSMENT BONDS
(Limited Tax General Obligation), consist of bonds registered as to principal and interest
in the denomination of $5,000 or multiples thereof not exceeding for each maturity the
aggregate principal amount of that maturity, numbered in order of registration, dated
October 1, 2006, and be payable annually on January 1 of the years and in the principal
amounts as follows:
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$20,000 2007;

25,000 2008 and 2009;
30,000 2010 through 2016, inclusive.
4. General obligation bonds shall be issued in the amount of Four Hundred Seventy

Thousand Dollars ($470,000) (the “GO Bonds”) to defray the Issuer’s portion of the cost
of public improvements in the Districts. The limited tax full faith, credit and resources of
the Issuer are hereby pledged for the prompt payment of the principal of and interest on
the GO Bonds as the same become due, which pledge shall include the Issuer’s
obligation to pay from its general funds as a first budget obligation said principal and
interest, and, if necessary, to levy ad valorem taxes on all taxable property in the Issuer
within applicable constitutional, charter and statutory tax rate limitations.

5. The GO Bonds shall be designated 2006 GENERAL OBLIGATION LIMITED TAX
BONDS, shall consist of bonds registered as to principal and interest in the
denomination of $5,000 or multiples thereof not exceeding for each maturity the
aggregate principal amount of that maturity, numbered in order of registration, dated
October 1, 2006, and be payable annually on January 1 of the years and in the principal
amounts as follows:

$25,000 2007;
30,000 2008;
40,000 2009;
45,000 2010;
50,000 2011 and 2012;
55,000 2013 and 2014;
60,000 2015 and 2016.
6. The SA Bonds and GO Bonds shall both bear interest at a rate or rates

determined on sale thereof, but not exceeding six percent (6%) per annum, payable on
January 1, 2007, and semiannually thereafter, by check or draft drawn on the Transfer
Agent (hereinafter defined) mailed to the registered owner at the registered address as
shown on the registration books of the Issuer maintained by the Transfer Agent.
Interest shall be payable to the person or entity who or which is the registered owner of
record as of the fifteenth (15th) day of the month prior to the payment date for each
interest payment. The date of determination of the registered owner for purposes of
payment of interest as provided in this paragraph may be changed by the Issuer to
conform to market practice in the future. The principal of both the SA Bonds and GO
Bonds shall be payable upon presentation and surrender thereof at the location of the
Transfer Agent so indicated in Sections 9 and 10 of this resolution.

The SA Bonds and the GO Bonds shall be subject to prior redemption as provided in
Section 12 of this resolution.

The City Finance Director is hereby authorized and directed to designate as bond
registrar, paying agent and transfer agent (the “Transfer Agent”) a bank or trust
company located in the State of Michigan and qualified to carry out such duties under
the laws of the State of Michigan, and to insert the name of such bank or trust company
in the form notice of sale set forth in Section 12 of this resolution prior to arranging for
the publication thereof. The Issuer may designate a new Transfer Agent by notice
mailed to the registered owner of each of the SA Bonds and the GO Bonds at such time
outstanding not less than sixty (60) days prior to an interest payment date. The City
Treasurer or Finance Director are each hereby authorized to execute an agreement with
the Transfer Agent on behalf of the Issuer.

7. The SA Bonds and GO Bonds shall be executed in the name of the Issuer with
the facsimile signatures of the Mayor and the City Clerk and shall have the Issuer’s seal
or a facsimile thereof printed or affixed on them. No bond authorized by this resolution
shall be valid until authenticated by an authorized representative of the Transfer Agent.

The SA Bonds and GO Bonds shall be delivered to the Transfer Agent for
authentication and shall be delivered by the Transfer Agent to the purchaser in
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accordance with instructions from the Treasurer of the Issuer upon payment of the
purchase price for the SA Bonds and GO Bonds in accordance with the accepted bid
therefor. Executed blank bonds for registration and issuance to transferees shall
simultaneously, and from time to time thereafter as necessary, be delivered to the
Transfer Agent for safekeeping.

The Series SA and GO Bonds may be issued in book-entry-only form through The
Depository Trust Company in New York, New York.

8. Any bond authorized by this resolution may be transferred upon the books
required to be kept by the Transfer Agent pursuant to this section by the person or entity
in whose name it is registered, in person or by the registered owner’s duly authorized
attorney, upon surrender of the bond for cancellation, accompanied by delivery of a duly
executed written instrument of transfer in a form approved by the Transfer Agent.
Whenever any bond or bonds shall be surrendered for transfer, the Issuer shall execute
and the Transfer Agent shall authenticate and deliver a new bond or bonds in like
aggregate principal amount, maturity and maturity rate. The Transfer Agent shall
require the payment by the bondholder requesting the transfer of any tax or other
governmental charge required to be paid with respect to the transfer.

9. The SA Bonds shall be in substantially the following form:

UNITED STATES OF AMERICA
STATE OF MICHIGAN
COUNTY OF LAPEER

CITY OF LAPEER
2006 SPECIAL ASSESSMENT BOND
(LIMITED TAX GENERAL OBLIGATION)

Interest Maturity Date of
Rate Date Original Issue CUSIP

Registered Owner:

Principal Amount: Dollars

The City of Lapeer, County of Lapeer, State of Michigan (the “Issuer”), promises to pay
to the Registered Owner shown above, or registered assigns, the Principal Amount
shown above, in lawful money of the United States of America, on the Maturity Date
shown above, unless redeemed prior thereto as hereinafter provided, with interest
thereon from the Date of Original Issue shown above, or the last interest payment date
to which interest has been paid, until paid, at the Interest Rate per annum shown above,
first payable on January 1, 2007, and semiannually thereafter. Principal of this bond is
payable at the principal office of
Michigan, or such other transfer agent as the Issuer may hereafter designate by notlce
mailed to the registered owner not less than 60 days prior to any interest payment date.
Interest on this bond is payable when due to the person or entity who or which is the
registered owner of record as of the 15th day of the month preceding the payment date
as shown on the registration books of the Issuer maintained by the transfer agent, by
check or draft mailed to the registered owner at the registered address. For the prompt
payment of this bond, both principal and interest, the limited tax full faith, credit and
resources of the Issuer are hereby irrevocably pledged.

This bond is one of a series of bonds of even Date of Original Issue, aggregating the
principal sum of $280,000, issued in anticipation of the collection of special
assessments in Special Assessment Districts Nos. 2006-01, 2006-02, and 2006-03 (the
“Districts”) of the Issuer for the purpose of paying part of the cost of local public
improvements in the Districts, all in accordance with the provisions of Act 279, Public
Acts of Michigan, 1909, as amended, the Issuer’s Charter and a duly adopted resolution
(the “Resolution”) of the Issuer.

Bonds of this issue are not subject to redemption prior to maturity.
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This bond, including the interest thereon, is payable primarily out of special
assessments to be collected on the lands situated in the aforesaid Districts. The liability
of each District is limited to the principal amount, and the interest and investment
income thereon, specified in the Resolution. In case of insufficiency of said special
assessment collections, this bond is payable as a first budget obligation out of the
general funds of the Issuer, including the collection of any ad valorem taxes which the
Issuer is authorized to levy, subject to applicable constitutional, charter and statutory tax
rate limitations.

This bond is transferable only upon the books of the Issuer kept for that purpose at the
office of the transfer agent by the registered owner hereof in person, or by the
registered owner’s attorney duly authorized in writing, upon the surrender of this bond
together with a written instrument of transfer satisfactory to the transfer agent duly
executed by the registered owner or the registered owner’'s attorney duly authorized in
writing, and thereupon a new registered bond or bonds in the same aggregate principal
amount and of the same maturity shall be issued to the transferee in exchange therefor
as provided in the Resolution and upon the payment of the charges, if any, therein
prescribed.

It is hereby certified and recited that all acts, conditions and things required by law
precedent to and in the issuance of this bond and the series of bonds of which this is
one have been done, exist and have happened in regular and due time and form as
required by law, and that the total indebtedness of the Issuer, including this bond and
the series of bonds of which this is one, does not exceed any constitutional, charter or
statutory debt limitation.

This bond is not valid or obligatory for any purpose until the transfer agent’s Certificate
of Authentication on this bond has been executed by the transfer agent.

IN WITNESS WHEREOF, the City of Lapeer, County of Lapeer, State of Michigan, by
its City Commission, has caused this bond to be executed with the facsimile signatures
of its Mayor and its Clerk and its corporate seal or a facsimile thereof to be printed
hereon, all as of the Date of Original Issue.

CITY OF LAPEER

By [facsimile]
Mayor
(SEAL)
Countersigned
[facsimile]
Clerk

[FORM OF TRANSFER AGENT’S CERTIFICATE OF AUTHENTICATION]
Certificate of Authentication

This bond is one of the bonds described in the within- mentioned Resolution.

Michigan,
Transfer Agent
By

Authorized Representative

Date of Registration:

10. The GO Bonds shall be in substantially the following form:
UNITED STATES OF AMERICA

STATE OF MICHIGAN
COUNTY OF LAPEER
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CITY OF LAPEER
2006 GENERAL OBLIGATION LIMITED TAX BOND

Interest Maturity Date of
Rate Date Original Issue CUSIP

Registered Owner:
Principal Amount: Dollars

The City of Lapeer, County of Lapeer, State of Michigan (the “Issuer”), promises to pay
to the Registered Owner shown above, or registered assigns, the Principal Amount
shown above in lawful money of the United States of America, on the Maturity Date
shown above, unless redeemed prior thereto as hereinafter provided, with interest
thereon from the Date of Original Issue shown above, or the last interest payment date
to which interest has been paid, until paid, at the Interest Rate per annum shown above,
first payable on January 1, 2007 and semiannually thereafter. Principal of this bond is
payable at the principal office of
Michigan, or such other transfer agent as the Issuer may hereafter designate by notlce
mailed to the registered owner hereof not less than sixty (60) days prior to any interest
payment date. Interest on this bond is payable when due to the person or entity who or
which is the registered owner of record as of the 15th day of the month preceding the
payment date as shown on the registration books of the Issuer maintained by the
transfer agent, by check or draft mailed to the registered owner at the registered
address. For the prompt payment of this bond, both principal and interest, the limited
tax full faith, credit and resources of the Issuer are hereby irrevocably pledged.

This bond is one of a series of bonds of even Date of Original Issue, aggregating the
principal sum of $470,000, issued for the purpose of paying part of the cost of acquiring
and constructing public improvements in Special Assessment Districts Nos. 2006-01,
2006-02, and 2006-03 of the Issuer. This bond is issued under the provisions of
Act 279, Public Acts of Michigan, 1909, as amended, the Issuer’'s Charter, and a duly
adopted resolution (“Resolution”) of the Issuer.

Bonds of this issue are not subject to redemption prior to maturity.

This bond, including the interest thereon, is payable as a first budget obligation from the
general funds of the Issuer, and the Issuer is required, if necessary, to levy ad valorem
taxes on all taxable property in the Issuer for the payment thereof, subject to applicable
constitutional, charter and statutory tax rate limitations.

This bond is transferable only upon the books of the Issuer kept for that purpose at the
office of the transfer agent by the registered owner hereof in person, or by the
registered owner’s attorney duly authorized in writing, upon the surrender of this bond
together with a written instrument of transfer satisfactory to the transfer agent duly
executed by the registered owner or the registered owner’s attorney duly authorized in
writing, and thereupon a new registered bond or bonds in the same aggregate principal
amount, maturity and interest rate shall be issued to the transferee in exchange therefor
as provided in the Resolution and upon the payment of the charges, if any, therein
prescribed.

It is hereby certified and recited that all acts, conditions and things required by law to be
done in the issuance of this bond and the series of bonds of which this is one have been
done in the manner required by law, and that the total indebtedness of the Issuer,
including this bond and the series of bonds of which this is one, does not exceed any
constitutional, charter or statutory debt limitation.

This bond is not valid or obligatory for any purpose until the transfer agent’s Certificate
of Authentication on this bond has been executed by the transfer agent.

IN WITNESS WHEREOF, the City of Lapeer, County of Lapeer, State of Michigan, by
its City Commission, has caused this bond to be executed with the facsimile signatures
of its Mayor and its Clerk and its corporate seal or a facsimile thereof to be printed
hereon, all as of the Date of Original Issue.
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CITY OF LAPEER

By [facsimile]
Mayor
(SEAL)
Countersigned
[facsimile]
Clerk

[FORM OF TRANSFER AGENT’'S CERTIFICATE OF AUTHENTICATION]
Certificate of Authentication

This bond is one of the bonds described in the within- mentioned Resolution.

Michigan,
Transfer Agent

By

Authorized Representative

Date of Registration:

11.  The Finance Director shall fix the date of sale of the SA Bonds and the GO
Bonds and shall cause notice of sale thereof to be published in either the Detroit Legal
News, published in Detroit, Michigan or the Bond Buyer, published in New York, New
York, each an authorized newspaper for such purposes, at least seven (7) full days
before the date fixed for the sale of the SA Bonds and the GO Bonds.

12.  Said notice of sale shall be in substantially the following form:
OFFICIAL NOTICE OF SALE

CITY OF LAPEER
COUNTY OF LAPEER, STATE OF MICHIGAN

$280,000 2006 SPECIAL ASSESSMENT BONDS
(Limited Tax General Obligation)

$470,000 2006 GENERAL OBLIGATION LIMITED TAX BONDS

SEALED BIDS for the purchase of the above bonds will be received by the undersigned
at the office of the City Clerk located at 576 Liberty Park, Lapeer, Michigan 48446, on
Tuesday, the 5th day of September, 2006, until 3:30 o’clock p.m., Eastern Daylight
Savings Time, at which time and place said bids will be publicly opened and read. Bids
will also be received simultaneously and publicly opened and read at the Municipal
Advisory Council of Michigan, 1445 First National Building, Detroit, Michigan 48226.
The City Commission will meet no later than 7:00 o’clock p.m., Eastern Daylight Time,
on that date to consider the award of such bids.

FAXED BIDS: Signed bids may be submitted by members of the Municipal Advisory
Council of Michigan to the Municipal Advisory Council of Michigan at (313) 963-0943; or
at the offices of the City at (810) 664-2610, attention: City Clerk, provided that faxed
bids must arrive before the time of sale and the bidder bears all risks of transmission
failure and the GOOD FAITH DEPOSIT MUST BE MADE AND RECEIVED as
described in the section captioned “GOOD FAITH” below.

ELECTRONIC BIDS: Electronic bids will also be received on the same date and until
the same time by Bidcomp/Parity as agent of the undersigned. Further information
about Bidcomp/Parity, including any fee charged, may be obtained from Bidcomp/Parity,
Anthony Leyden or CLIENT SERVICES, 1359 Broadway, Second Floor, New York,
New York 10018, (212) 849-5021. NO ELECTRONIC BID WILL BE ACCEPTED
UNLESS THE BIDDER HAS SUBMITTED A FINANCIAL SURETY BOND OR A
CERTIFIED OR CASHIERS CHECK IN THE AMOUNT DESCRIBED IN THE SECTION
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CAPTIONED “GOOD FAITH” BELOW. IF ANY PROVISION OF THIS NOTICE OF
SALE SHALL CONFLICT WITH INFORMATION PROVIDED BY BIDCOMP/PARITY,
AS THE APPROVED PROVIDER OF ELECTRONIC BIDDING SERVICES, THIS
NOTICE OF SALE SHALL CONTROL.

Bidders may choose any means or location to present bids but a bidder may not present
a bid in more than one location or by more than one means.

BOND DETAILS: Bonds of both issues will be registered bonds of the denomination of
$5,000 or multiples thereof not exceeding for each maturity the aggregate principal
amount of such maturity, dated October 1, 2006, numbered in order of registration, and
will bear interest from their dates payable on January 1, 2007, and semiannually
thereafter.

The bonds will mature on the 1st day of January of the years and in the principal
amounts as follows:

Special Assessment General Obligation
Bonds Bonds
2007 $20,000 $25,000
2008 25,000 30,000
2009 25,000 40,000
2010 30,000 45,000
2011 30,000 50,000
2012 30,000 50,000
2013 30,000 55,000
2014 30,000 55,000
2015 30,000 60,000
2016 30,000 60,000

PRIOR REDEMPTION OF BONDS: Bonds of both issues are not subject to redemption
prior to maturity.

INTEREST RATE AND BIDDING DETAILS: Both issues of bonds shall bear interest at
a rate or rates not exceeding 6% per annum, to be fixed by the bids therefor, expressed
in multiples of 1/8 or 1/20 of 1%, or both. The interest on any one bond shall be at one
rate only and all bonds of either issue maturing in any one year must carry the same
interest rate. The difference between the highest and lowest interest rate on the bonds
shall not exceed three percent (3%) per annum. No proposal for the purchase of less
than all of the bonds of both issues or at a price less than 100% of their par value will be
considered.

TRANSFER AGENT AND REGISTRATION: Principal shall be payable at
, Michigan, or such other transfer agent
as the City may hereafter deS|gnate by notice malled to the registered owner not less
than 60 days prior to any interest payment date. Interest shall be paid by check or draft
mailed to the person or entity who or which is the registered owner of record as shown
by the registration books of the City as of the 15th day of the month preceding any
interest payment date. The bonds will be transferable only upon the registration books
of the City kept by the transfer agent.

PURPOSE AND SECURITY: The Special Assessment Bonds are issued in anticipation
of the collection of future due installments of special assessments for local public
improvements in Special Assessment Districts 2006-1, 2006-02 and 2006-03 in the City,
as set forth in the bond authorizing resolution. The special assessments and interest
and investment income thereon shall be sufficient to pay the principal of and interest on
the Special Assessment Bonds when due. The liability of each of the Special
Assessment Districts is limited as set forth in the bond authorizing resolution. The
bonds will pledge the limited tax full faith and credit of the City as additional security for
payment of principal and interest. Pursuant to such pledge, should special assessment
collections be insufficient, the City shall be obligated to pay the principal of and interest
on said bonds as a first budget obligation from its general funds, including the collection
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of any ad valorem taxes which the City is authorized to levy, but any such levy shall be
subject to applicable constitutional, charter and statutory tax rate limitations.

The General Obligation Bonds are issued for the purpose of paying the City’s share of
the cost of the above- described improvements. The General Obligation Bonds will be a
first budget obligation of the City, payable as a first budget obligation from the general
funds of the City including the collection of ad valorem taxes on all taxable property in
the City subject to applicable constitutional, charter and statutory tax rate limitations.

The rights and remedies of bondholders may be affected by bankruptcy insolvency,
fraudulent conveyance or other laws affecting creditors’ rights generally now existing or
hereafter enacted and by the application of general principles of equity including those
relating to equitable subordination.

BOOK-ENTRY ONLY: The bonds will be issued in book-entry only form as one fully
registered bond per maturity and will be registered in the name of Cede & Co., as
bondholder and nominee for The Depository Trust Company (“DTC”), New York, New
York. DTC will act as securities depository for the bonds. Purchase of the bonds will be
made in book-entry-only form, in the denomination of $5,000 or any multiples thereof.
Purchasers will not receive certificate representing their interest in bonds purchased.
The book-entry-only system is described further in the preliminary official statement for
the bonds.

GOOD FAITH: A certified or cashier’'s check drawn upon an incorporated bank or trust
company or a financial surety bond, in the amount of $15,000 and payable to the order
of the Treasurer of the Issuer, must accompany each bid as a guarantee of good faith
on the part of the bidder, to be forfeited as liquidated damages if such bid be accepted
and the bidder fails to take up and pay for the bonds. If a check is used, it must
accompany each bid. If a financial surety bond is used, it must accompany each bid. [f
a financial surety bond is used, it must be from an insurance company licensed to issue
such a bond in the State of Michigan and such financial surety bonds must be submitted
to the Issuer’s Clerk and the Municipal Advisory Council of Michigan prior to the opening
of the bids. The financial surety bond must identify each bidder whose good faith
deposit is guaranteed by such financial surety bond. If the bonds are awarded to a
bidder utilizing a financial surety bond, then that purchaser (the “Purchaser”) is required
to submit its good faith deposit to the Issuer in the form of a cashier's check (or wire
transfer such amount) as instructed by the Issuer in the form of a cashier’s check not
later than Noon, Eastern Time, on the next business day following the award. If such
good faith deposit is not received by that time, the financial surety bond may be drawn
by the Issuer to satisfy the good faith deposit requirement. The good faith deposit will
be applied to the purchase price of the bonds. In the event the Purchaser fails to honor
its accepted bid, the good faith deposit will be retained by the Issuer. No interest shall
be allowed on the good faith checks and checks of the unsuccessful bidders will be
promptly returned. The good faith check of the successful bidder may be deposit
immediately by the Issuer and payment for the balance of the purchase price of the
bonds shall be made at the closing.

AWARD OF BONDS-TRUE INTEREST COST: The bonds will be awarded to the
bidder whose bid produces the lowest true interest cost determined in the following
manner: the lowest true interest cost will be the single interest rate (compounded on
January 1, 2007 and semi annually thereafter) necessary to discount the debt service
payments from their respective payment dates to October 1, 2006, in an amount equal
to the bid price, excluding accrued interest.

LEGAL OPINION: Bids shall be conditioned upon the unqualified approving opinions of
Miller, Canfield, Paddock and Stone, attorneys of Detroit, Michigan, copies of which
opinions will be printed on the reverse side of the respective issues of bonds, and the
originals of which will be furnished without expense to the purchaser of the bonds at the
delivery thereof. The fees of Miller, Canfield, Paddock and Stone, P.L.C. for services
rendered in connection with such approving opinions are expected to be paid from bond
proceeds. Except to the extent necessary to issue its unqualified approving opinions as
to validity of the above bonds, Miller, Canfield, Paddock and Stone, P.L.C. has not been
requested to examine or review and has not examined or reviewed any financial
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documents, statements or materials that have been or may be furnished in connection
with the authorization, issuance or marketing of the bonds, and accordingly will not
express any opinion with respect to the accuracy or completeness of any such financial
documents, statements or materials.

TAX EXEMPTION: In the opinion of bond counsel the bonds will be exempt from
taxation in the State of Michigan and from Federal income taxation subject in both
cases to certain exceptions described in bond counsel’s opinion.

QUALIFIED TAX EXEMPT OBLIGATION: The bonds will be designated as “qualified
tax exempt obligations” for purposes of deduction of interest by financial institutions.

DELIVERY OF BONDS: The City will furnish bonds ready for execution at its expense.
Bonds will be delivered without expense to the purchaser at Detroit, Michigan, or such
other place as may be mutually agreed upon. The usual closing documents, including a
certificate that no litigation is pending affecting the issuance of the bonds, will be
delivered at the time of the delivery of the bonds. If the bonds are not tendered for
delivery by twelve o’clock noon, Eastern Standard Time, on the 45th day following the
date of sale, or the first business day thereafter if said 45th day is not a business day,
the successful bidder may on that day, or any time thereafter until delivery of the bonds,
withdraw his proposal by serving notice of cancellation, in writing, on the undersigned in
which event the City shall promptly return the good faith deposit. Payment for the
bonds shall be made in immediately available funds. Accrued interest to the date of
delivery of the bonds shall be paid by the purchaser at the time of delivery. Unless the
purchaser furnishes the transfer agent with a list giving the denominations and names in
which the purchaser wishes to have each issue of the bonds issued at least five
business days prior to the date of delivery of the bonds, each issue of the bonds may be
delivered in the form of a single certificate for each maturity registered in the name of
the purchaser.

CERTIFICATE REGARDING ISSUE PRICE: The successful bidder will be required to
furnish, prior to the delivery of the bonds, a certificate in form acceptable to bond
counsel as to the “issue price” of the bonds within the meaning of Section 1273 of the
Internal Revenue Code of 1986, as amended.

CUSIP NUMBERS: It is anticipated that CUSIP identification numbers will be printed on
said bonds, but neither the failure to print such numbers on any bonds nor any error
with respect thereto shall constitute cause for a failure or refusal by the purchaser
thereof to accept delivery of and pay for said bonds in accordance with terms of the
purchase contract. All expenses in relation to the printing of CUSIP numbers on said
bonds shall be paid for by the City; provided, however, that the CUSIP Service Bureau
charge for the assignment of said numbers shall be the responsibility of and shall be
paid for by the purchaser.

MICHIGAN PROPERTY TAX REFORM: (to be supplied)

THE RIGHT IS RESERVED TO REJECT ANY OR ALL BIDS.

ENVELOPES containing the bids should be plainly marked “Proposal for Special
Assessment and General Obligation Bonds”.

Donna Cronce
Clerk, City of Lapeer

13. There shall be established and maintained a fund (which may be a general
ledger account) to be designated 2006 SPECIAL ASSESSMENT BONDS DEBT
RETIREMENT FUND. Into said fund there shall be placed the accrued interest and
premium, if any, attributable to the SA Bonds received at the time of delivery thereof. In
addition, there shall be paid into said fund the collections of principal of and interest on
the Rolls in anticipation of the collection of which the SA Bonds authorized by the
provisions of this resolution are to be issued. If at any time said fund is insufficient to
pay the principal of and interest on said SA Bonds as the same become due, the Issuer
shall advance from its general funds as a first budget obligation a sufficient amount of
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money to pay such principal and interest and, if necessary, shall levy taxes on all
taxable property in the Issuer for such purpose, subject to applicable constitutional,
charter and statutory tax rate limitations.

14. There shall be established and maintained a fund to be designated 2006
GENERAL OBLIGATION LIMITED TAX BONDS DEBT RETIREMENT FUND, which
shall be used solely to pay principal of and interest on the GO Bonds. Into said fund
there shall be placed the accrued interest and premium, if any, attributable to said GO
Bonds received at the time of delivery thereof. Commencing with the 2006 tax levy, the
Issuer shall provide in its budget each year until the GO Bonds are paid a sum sufficient
to pay the principal of and interest on the GO Bonds. The Issuer in calculating the sum
to be budgeted and set aside may take credit for any surplus remaining in the fund from
prior years or money deposited into said fund from other sources.

15. There shall be established and maintained separate funds for each special
assessment district to be designated 2006 SPECIAL ASSESSMENT DISTRICT NO.
2006-_ CONSTRUCTION FUND, into which shall be placed the proceeds of sale of
both the GO Bonds and SA Bonds, except accrued interest and premium, if any, and
from which fund there shall be paid the cost of the improvements in such District.

16. Covenant Regarding Tax Exempt Status of the Bonds. The City shall, to the
extent permitted by law, take all actions within its control necessary to maintain the
exclusion of the interest on the Bonds from gross income for federal income tax
purposes under the Internal Revenue Code of 1986, as amended, (the “Code”)
including, but not limited to, actions relating to any required rebate of arbitrage earnings
and the expenditure and investment of Bond proceeds and moneys deemed to be Bond
proceeds, and to prevent the Bonds from being or becoming “private activity bonds” as
that term is used in Section 141 of the Code.

17. The Bonds be and are hereby designated as qualified tax exempt obligations
pursuant to the Code.

18.  All resolutions and parts of resolutions insofar as they conflict with the provisions
of this resolution be and the same hereby are rescinded.
MOTION CARRIED. RESOLUTION DECLARED ADOPTED.

Paying Agent for the 2006 General Obligation and Special Assessment Bonds.

189 2006 08-21

Moved by Farrington. Seconded by Marquardt.

To approve LaSelle Bank for Paying Agent Services for the 2006 General Obligation
and Special Assessment Bonds and authorize the Director of Financial Services to sign
required documents.

Liquor License Transfer — Gilbert Enterprises, Inc. to Gerlach’s Bowling Center, Inc.

190 2006 08-21

Moved by Robinet. Seconded by Sprague.

To approve the State of Michigan Department of Labor and Economic Growth Liquor
Control Commission Resolution to transfer license from Gilbert Enterprises, Inc. to
Gerlach’s Bowling Center, Inc.

REQ ID #363847
STATE OF MICHIGAN
DEPARTMENT OF CONSUMER & INDUSTRY SERVICES
LIQUOR CONTROL COMMISSION

RESOLUTION

Moved by Commissioner Robinet and supported by Commissioner Sprague that the
request from Gerlach’s Bowling Center Inc. to transfer ownership of 2006 Class C
licensed business with Sunday Sales to Offical (Bowling) Permits, located in escrow at
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4672 Water, Columbaville, Ml 48421, Lapeer County, from Gilbert Enterprises, Inc.; and
transfer location (Governmental Unit) (MCL 436.1531(1) to 258 W. Genesee, Lapeer,
MI 48446, Lapeer County.

be considered for approval.

APPROVAL DISAPPROVAL
Ayes: Commissioners Robinet,  Ayes: None

Sprague, Marquardt,

Farrington, Turkelson.

Nays: None Nays: None

Absent: None Absent: None

It is the consensus of this legislative body that the application be recommended for
issuance.
MOTION CARRIED. RESOLUTION DECLARED ADOPTED.

CITY MANAGER’S REPORT

City Manager Kerbyson commented on State of Michigan grant award for WWTP
design, upgrade, and flow meters and a workshop for Construction Specifications. It
was the general consensus of the Commission to schedule a workshop on September
5, 2006 at 5:30 p.m. regarding Construction Specifications.

City Manager Kerbyson requested an Executive Session to discuss TPOAM and
Teamsters Union Contracts.

191 2006 08-21

Moved by Robinet. Seconded by Marquardt.

To approve an Executive Session to discuss the TPOAM and Teamsters Union
Contract at the end of the regular meeting.

ON A ROLL CALL VOTE:
AYES: Commissioners Turkelson, Marquardt, Farrington, Robinet, and Sprague.
NAYS: None.

ABSENT: None.
ABSTAIN: None.
MOTION CARRIED.

CITY ATTORNEY’S REPORT

Chapter 6 (Land Division Ordinance) — Ordinance Amendment

Commissioner Robinet introduced the proposed amendment to Chapter 6 (Land
Division Ordinance), Section 6.06, of the General Ordinances of the City of Lapeer.

THE CITY OF LAPEER ORDAINS:
CHAPTER 6 LAND DIVISION ORDINANCE
6.06 SUBDIVIDIONS

(A) Initial Investigations — Unchanged
(B) Step One — Conceptual Plan:

1. Unchanged
2. The following items shall be included on a conceptual plan at
a scale of not more than 1 inch to 200 feet.
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Unchanged

Unchanged

Unchanged

Unchanged

Unchanged

Unchanged

Unchanged

Unchanged

Unchanged

Unchanged

Unchanged

Topographic survey plan (show existing ground
contour lines) for the site and 100" beyond the
property lines. Contour lines are to be shown every 2
feet.

m. Unchanged

Plan shall otherwise comply with the City of Lapeer
Design Standards  and City  Construction
Specifications.

XTI ToQ@ 000D

>

3. Unchanged
(C)  Step Two — Preliminary Plat for Tentative Approval:

1. Unchanged
2. Information required on the Preliminary Plat for Tentative
Approval, at a scale not more than 1 inch to 200 feet.

Unchanged

Unchanged

Unchanged

Unchanged

Unchanged

Unchanged

Unchanged

Unchanged

Topographic survey plan (show existing ground

contour lines) for the site and 100’ beyond the

property line. Contour lines are to be shown every 2

feet.

J- Proposed drainage shall be indicated by drainage
arrows; drainage arrows should be sufficient to show
preliminary drainage sections of the entire
development.

K. Provide complete language for any and all deed
restrictions, or state that there are not any proposed.

l. Indicate all 100-year flood plain areas.

TT@me o0 oD

m. Indicate any wetland areas that are regulated by the
Michigan Department of Environmental Quality.

n. Required zoning setbacks.

0. Date and north arrow.

p. All parcels of land proposed to be dedicated to public
use and conditions of such dedication.

g. Plan shall otherwise comply with City of Lapeer
Design Standards and City Construction
Specifications.

Chapter 7 (Zoning Ordinance) — Ordinance Amendment
Commissioner Robinet introduced the proposed amendment to Chapter 7 (Zoning
Ordinance), Section 7.17, of the General Ordinances of the City of Lapeer.

Lapeer City Commission Minutes
August 21, 2006
Page 14



THE CITY OF LAPEER ORDAINS:

CHAPTER 7

ARTICLE 7.17-

ZONING ORDINANCE

GENERAL PROVISIONS

A. — through — O. Unchanged

P. SITE PLAN REVIEW (ALL DISTRICTS)

1.
2.
3

4.
5.
6

Unchanged

Unchanged

The following information shall be included on the site
plan:

a. Plan scale shall be 1 inch = 50 feet horizontally
as a maximum and 1 inch = 5 feet vertically for
profiles.

b. Unchanged

C. Unchanged

d. Unchanged

e. Unchanged

f. Unchanged

g. Unchanged

h. Plan submittal shall comply with City of Lapeer
Construction Specifications.

Unchanged

Unchanged

Unchanged

Chapter 12 (Streets, Sidewalks and Alleys) — Ordinance Amendment

Commissioner Marquardt introduced the proposed amendment to Chapter 12 (Streets,
Sidewalks and Alleys), Section 12.10, of the General Ordinances of the City of Lapeer.

THE CITY OF LAPEER ORDAINS:

CHAPTER 12

12.10

STREETS, SIDEWALKS AND ALLEYS

CURB CUTS AND DRIVEWAY APPROACHES.

(A)  Unchanged
(B) Unchanged

(1)

(4)
()

Unchanged

(@) Unchanged
(b) Unchanged
(c) Unchanged
(d) Unchanged
(e) Unchanged

Unchanged

Design Criteria

(@) Curb cuts and Driveway approaches shall
comply with City of Lapeer Design Standards
and City Construction Specifications.

(b) Deleted

(c) Deleted

Unchanged

Unchanged

Chapter 58 (Condominiums) — Ordinance Amendment
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Commissioner Marquardt

introduced the proposed amendment to Chapter 58
(Condominiums), Section 58.06, of the General Ordinances of the City of Lapeer.

THE CITY OF LAPEER ORDAINS:

CHAPTER 58

58.06

CONDOMINIUMS

CONDOMINIUM PLAN REVIEW

(A)

(B)
(C)

Unchanged
Unchanged

Review Procedures for Site Condominiums

Following any initial investigations, the applicant for a site
condominium development would follow the process outlined

in this section.

1. Step One — Conceptual Plan Review — Unchanged

a. The following items shall be included on a
conceptual site plan at a scale of not more than
1 inch to 200 feet:

1)
2)
3)
4)
5)
6)
7)
8)
9)
10)
11)
12)

13)
14)

Unchanged

Unchanged

Unchanged

Unchanged

Unchanged

Unchanged

Unchanged

Unchanged

Unchanged

Unchanged

Unchanged

Topographic survey plan (show existing
ground contour lines) for the site and
100’ beyond the property line. Contour
lines are to be shown every 2 feet.
Unchanged

Plan shall otherwise comply with City of
Lapeer Design Standards and City
Construction Specifications.

b. Unchanged

2. Step Two-Preliminary Approval — Unchanged

a. Information required on the site condominium
plan submitted for tentative approval, at a scale
not more than 1 inch to 200 feet:

1)
2)
3)
4)
5)
6)
7)
8)
9)

Unchanged
Unchanged
Unchanged
Unchanged
Unchanged
Unchanged
Unchanged
Unchanged
Proposed drainage shall be indicated by
drainage arrows; drainage arrows
should be sufficient to show preliminary
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drainage directions of the entire
development.

10) Unchanged

11)  Unchanged

12)  Unchanged

13) Unchanged

14)  Unchanged

15) Unchanged

16) Topographic survey plan (show existing
ground contour lines) for the site and
100’ beyond the property line. Contour
lines are to be shown every 2 feet.

17)  Plan shall otherwise comply with City of
Lapeer Design Standards and City
Construction Specifications.

b. Unchanged
C. Unchanged
d. Unchanged

3. Unchanged
(D)  Unchanged

City of Lapeer Construction Specifications

Informational item only.

BILL LISTING FOR AUGUST 21, 2006

192 2006 08-21

Moved by Sprague. Seconded by Robinet.

To approve the Bill Listing for August 21, 2006 in the amount of $2,558,258.71.
MOTION CARRIED.

UNFINISHED BUSINESS

193 2006 08-21

Mayor Treece Appointed. Moved by Sprague. Seconded by Marquardt.

To appoint Jerry Volek to the Local Officers Compensation Commission for a term
ending October 1, 2008. MOTION CARRIED.

DEPARTMENTAL COMMUNICATIONS
Departmental Monthly Reports were received into record.
MAYOR/COMMISSIONER COMMENTS

Discussion was held regarding Ordinance regarding dogs, cars parked within the park
system, that the bathrooms at Rowden Park require cleaning, to check the sidewalk at
the southwest corner of Jefferson and State Streets, report from Chamber regarding
Lapeer Days, weed issues in the empty development behind Courtney Drive, frustration
with State Representative Stahl, citizen participation in city processes, and thanked City
staff for a job well done during Lapeer Days.

Mayor Treece commented on a letter received from Lynch and Sons dated July 31,
2006. Discussion was held regarding use of lot owned by Lynch and Sons for City Hall
employees and citizens. City Manager Kerbyson advised that the City has provided
assistance in striping of the lot, removal of old child crypts and subsequent filling of
holes, clearing of area by Park Street, salting of lot in winter, and that the City carries
liability insurance on the lot. Discussion was held regarding current contributions made
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by the City, current parking areas, election day use, and the willingness to review a
future request. It was the general consensus of the City Commission to have the City
Manager provide a written response that the pavement request has been denied, that
current contributions by the City have been more than fair, and the willingness to review
future requests.

The City Commission convened to an Executive Session at 7:18 p.m. to discuss
TPOAM and Teamsters Union Contracts and reconvened to a regular meeting at 8:20
p.m.

TPOAM Union Contract

194 2006 08-21
Moved by Sprague. Seconded by Turkelson.
To approve the TPOAM Union Contract raises. MOTION CARRIED.

ADJOURNMENT

195 2006 08-21
Moved by Sprague. Seconded by Robinet.
To adjourn the meeting. MOTION CARRIED.

The meeting adjourned at 8:21 p.m.

Charles D. Treece, Mayor Donna L. Cronce, City Clerk
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